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ISSUER INFORMATION 
 
INFORMATION ABOUT THIS FINANCIAL REPORT 

Type of report Quarterly Report – Q1   

For financial period 01.01.2021 – 31.03.2021 

Report publishing date 24.05.2021 

According to Annex 13 of ASF Regulation 5/2018 

ISSUER INFORMATION 

Issuer’s name Safetech Innovations S.A. 

Fiscal code 28239696 

Trade registry number J40/3550/2011 

Registered office Strada Frunzei nr. 12-14, sector 2, Bucharest 

INFORMATION ABOUT FINANCIAL INSTRUMENTS  

Subscribed and paid-up share capital 625,000 lei 

Market on which the securities are traded MTS AeRO Premium 

Total number of shares 3,125,000 shares 

Symbol SAFE 

CONTACT DETAILS FOR INVESTORS 

Phone number +40 31 225 33 73 

E-mail investors@safetech.ro 

Website www.safetech.ro  

 

 

The interim financial results as of March 31st, 2021 presented on the following pages are 
unaudited. 
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LETTER FROM THE CEO 
 
 

Dear Shareholders, 

The first quarter of 2021 was an excellent period for Safetech 
Innovations. Our operating revenue grew 162% in the first 
three months of 2021, primarily due to the increased demand 
for our security solutions that grew 343% year-or-year. As we 
kept expenses at bay, our net result grew 190% as we reached 
a profit of 284K lei in the first quarter, a significant increase 
compared to the loss of 315K registered same time of the 
previous year. 

We are in line to deliver the results that were promised by us 
and approved by the General Meeting of Shareholders held in 
April 2021. For this year we are targeting turnover from main 
activity of 20 million lei and a net profit of 4.5 million lei. 
Historically, the first three months of each year have always 
been the weakest quarter in a year therefore the fact that we 
turned profit already in Q1, is a good sign for how our performance will evolve in 2021.  

With the amounts received from the EU funds projects, we cover R&D expenses ourselves in 
proportion of 20%, with 80% being covered in from EU non-reimbursable funds. The recurring 
contracts, which we have signed so far, cover 100% of our current operating expenses for the 
entire 2021 as well as the above mentioned 20% share of the R&D expenses. 

We are seeing a growing demand for cybersecurity services both in Romania and on foreign 
markets, driven primarily by the shift to remote working patterns dictated by the global 
pandemic. Even though the vaccination campaigns progress and the restrictions lift, it is clear 
that companies will maintain, at least to some extent, the Work from Home (WFH) model. This 
means that they will need to put a bigger focus on the cybersecurity aspects in order to secure 
the security of their networks, which is a great opportunity for Safetech. 

Apart from the WFH adaption by companies ranging from SMEs to big corporates, we see a 
growing conscientization and demand coming from operators of essential services and digital 
service providers in the context of the transposition of the NIS directive into Romanian law at the 
end of last year. Since the beginning of this year, we continued gaining new contracts, including 
those significant, where the total value overpassed 10% of our last years’ turnover. We will 
continue to participate in significant tenders and as our notoriety on the market grows, we are 
optimist about our performance in 2021 and years to come. 

Speaking of notoriety, 2021 marks 10 years in existence of Safetech Innovations. Listing on the 
Bucharest Stock Exchange has been a great way to honor that milestone in the life of our 
company, ensuring that Safetech will continue to deliver cybersecurity services for decades to 
come. 

We are proud to report that our presence on the Bucharest Stock Exchange has been noticed by 
global investment funds. We have been approached by the US- as well as Asia-based fund, 
interested to invest in Safetech through capital increase and to fund our further growth. Their 
propositions were interesting – all involved their medium-term engagement which included 
consistent capital inflows in order to finance our expansion and M&A activities. However, in order 
to allow their investment, the current shareholders would have to renounce on their preferential 
rights in the capital increase operations. At this stage, we decided not to accept the offers from 
the funds since we recognize that without the support of the shareholders who believed in our 
story and invested in our private placement as well as already after our listing, we wouldn’t be on 
their radar.  
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Nonetheless, we want to benefit from the rapidly developing cybersecurity market and the 
opportunities that are presenting to us as well as offer our shareholders further opportunities to 
invest in development of Safetech. Therefore, we would like to carry out a share capital increase 
operation, offered firstly to our existing shareholders who will be given an option to subscribe to 
newly issued shares with a discount. Our intention is to raise between 1 – 1.5 million euro, later this 
year. 

Our plans to attract new capital include the funding of our expansion in the UK. We want to set 
up a company in the UK, with a working point in the state of Virginia, USA, in which Safetech 
Innovations would hold 66% of the shares, while the remaining package would be owned by a 
local start-up that has developed its own IT product. The newly established company will sell our 
own product (iSAM) as well as resell monitoring services in the UK and on the US markets.  

We consider this kind of partnership beneficial to both entities and we consider a similar working 
model also for other markets. We are currently in discussion with consultants also about other 
development opportunities, be it in Romania or abroad, as we want to partner up with innovative 
cybersecurity companies, especially those focused on the product development. We believe that 
by putting together our market experience with their innovative products, we have a chance of 
exponentially growing Safetech’s business.  

We are confident that we have a chance to develop our market share on foreign markets 
especially that 95% of the cybersecurity services and solutions from our portfolio can be provided 
and implemented remotely. This means that we are fully capable of serving clients anywhere in 
the world. We want to grow the number of clients on foreign markets. Here the fact that we have 
for years been the provider of cybersecurity services to Arcelor Mittal in Luxembourg and CyberX 
in Israel (taken over by Microsoft), benefits us a lot.  

We expect to start effectively working on the share capital increase after the distribution of the 
2020 profits is finalized. Here are to be considered two important dates – July 30th, which is the 
payment date for the cash dividend (ex-date July 17th, 2021), and July 21st the date of loading the 
free shares in our shareholders accounts, in proportion of 4 newly issued share for every share 
held (ex-date July 19th, 2012). We will keep all the investors informed about the capital increase 
plans through the current reports. We will publish the convening notice for the General Meeting 
of Shareholders to approve the operation soon as well as we will provide a more detailed plan 
related to our activity in the United Kingdom.  

Until then, we invite you to read in more detail about Safetech’s performance in the first three 
months of 2021 on the following pages. In case of any questions related to our activity since the 
beginning of the year, be it business or on capital markets, please do not hesitate to reach out to 
us at investors@safetech.ro.  

 
Victor Gânsac 
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ABOUT SAFETECH INNOVATIONS 
 
Safetech Innovations is a unique company on the Romanian market, offering a complete range 
of cybersecurity solutions and services. Throughout its history, the company has specialized in 
integrating complex cybersecurity projects. Safetech's mission is to develop innovative 
cybersecurity services and solutions that meet the needs of any organization. Safetech's motto is 
to use human and cyber intelligence to help businesses thrive in uncertain times. Safetech uses 
applied cybersecurity information: a framework perceived as a hybrid system in which its experts 
combine both artificial and human intelligence, while protecting businesses, companies 
reputations, jobs, business prospects and providing a safer future for everyone. 

Safetech Innovations is recognized, both locally and internationally, for its well-trained and 
certified staff, innovative research programs, as well as unique expertise and experience in solving 
the most complex cybersecurity issues. Safetech offers a unique solution in Romania - a "one-
stop shop" for cybersecurity, able to help organizations increase their resilience and solve any 
cybersecurity problems that can arise. Safetech engineers are competent in the field of 
cybersecurity and have expert skills in the following areas: 

• Testing and security audits; 
• Information security and risk management; 
• Implementation of organizational and technical controls to address information security 

risks and / or compliance with applicable data protection regulations; 
• Critical infrastructure security (ICS / SCADA); 
• Monitoring and response to cybersecurity incidents. 

 

Safetech Innovations had on December 31st, 2020, 42 employees, an increase of 5 compared to 
the same period of previous year.  
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KEY EVENTS IN Q1 2021 AND AFTER CLOSING 
REPORTING PERIOD 
 

LISTING ON THE AeRO MARKET 

On January 29th, shares of Safetech Innovations (SAFE) debuted on the AeRO market of the 
Bucharest Stock Exchange. During the first day of trading, shares worth 8.9 million lei were traded 
as the price reached 24 lei per share, 500% higher compared to the price from the private 
placement.  

Since the debut of Safetech on the AeRO market on January 29, 2021, until the end of first quarter, 
1,128,554 SAFE shares in total value of 32.6 million lei were traded by the Bucharest Stock 
Exchange investors. In that period, the price of SAFE shares has increased 88%, from 24 lei to 45.1 
lei per share. 

SIGNIFICANT CONTRACT – UNDISCLOSED PARTY 

On February 23rd, Safetech signed a significant contract for delivery of IT and cybersecurity 
services for a period of 3 years, having a total value of 4.7 million lei (without VAT). The client was 
not disclosed in the current report because of the confidentiality clause in the contract.  

SIGNIFICANT CONTRACT – S&T ROMANIA / HIDROELECTRICA 

On March 16th, Safetech signed an addendum to the agreement with S&T Romania SRL, for the 
provision of associated services for "Cybersecurity system for intrusion detection and monitoring 
of computer equipment" to Hidroelectrica S.A. (end beneficiary). The contract has a total value of 
330K USD (without VAT). 

GENERAL MEETING OF SHAREHOLDERS 

On April 16th, the Ordinary and Extraordinary General Meeting of Shareholders of Safetech 
Innovations took place. For both meetings, the legal and statutory quorum was constituted at 
first convocation.   

During the AGA, the shareholders have voted in favor of approving: the 2020 Annual Report and 
financial statements, the dividend distribution proposal for 2020 profits, the 2021 Revenue & Sales 
Budget as well as the Remuneration Policy of the Company. 

In terms of dividend distribution, out of total net profit 3,092,612 lei, 2,500,000 lei will be capitalized 
and used for share capital increase operation, 437,500 lei will be distributed to shareholders in the 
form of cash dividends and 124,920 lei will be used for legal reserves. The amount of 30,192 lei 
remains undistributed.  

The registration date for the cash dividend, as agreed by the OGSM, is 20.07.2021, ex-date is 
19.07.2021 and the date of payment is 30.07.2021. The gross dividend is 0.14 lei per share. 

The share capital increase operation and subsequent distribution of free shares to shareholders 
in proportion four (4) newly issued shares for every (1) share held was agreed in the Extraordinary 
General Meeting of Shareholders (“EGSM”) held on the same day. The shareholders have agreed 
that the registration date for the capital increase operation is 20.07.2021, ex-date is 19.07.2021 and 
the payment date is 21.07.2021.  

SIGNIFICANT CONTRACT – SERVICIUL DE TELECOMUNICATII SPECIALE 

On April 24th, Safetech signed a significant contract for the provision of cybersecurity solutions 
and services to Serviciul de Telecomunicații Speciale. The value of the contract is 1.5 million lei 
(without VAT) and the contract is due on July 14th, 2021.  
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ANALYSIS OF THE FINANCIAL RESULTS 
 

P&L ANALYSIS 

In Q1 2021, Safetech Innovations recorded total revenues of 6.5 million lei, up to 162% year on year 
and a turnover of 4.4 million lei, up to 116% year on year. 

The increase in the revenues was driven primarily by a 343% increase in revenue from security 
solutions (maintenance, support, and implementation of security solutions). Revenue from 
security services increased slightly, by 11%, reaching 1.6 million lei. 28% of the turnover generated 
in Q1 was brought by recurring contracts – contracts with clients who are invoiced monthly, under 
medium-term contracts (average 3-years). In Q1 2021, Safetech signed two significant contracts 
for the provision of security services. The first contract, with an undisclosed party, has a total value 
of 4.7 million lei and it is a recurring contract signed for a period of 3 years. The second one, signed 
with S&T Romania is a one-off contract, which will be finalized by Q3 2021. 

Safetech's profit growth is based on the increase in turnover and the signing of recurring 
contracts in 2020, which are ongoing. During 2020, the company signed contracts with a total 
value of 2.7 million euros over a period of 3 years and contracts with a total value of 0.3 million 
euros over a period of 2 years. Through these contracts Safetech provides 24/7 cyber security 
monitoring and response services and information security governance services. 

The item "Income from the production of intangible and tangible fixed assets" includes the capita 
from European funds and our own funds, used for the development of our own product. This 
position grew 495% in Q1 2021 compared to the same period of last year due to the new EU grant 
project accessed by Safetech Innovations in June 2020, with a 3-year implementation period. The 
project is for “Center of Excellence for Cybersecurity and Critical Infrastructure Resilience 
(SafePIC)” and it aims to increase Safetech’s CERT response capacity to cybersecurity attacks and 
incidents. 

Other operating income decreased slightly. Major share of these revenues represents the 
investment subsidies transferred to income, corresponding to the registered amortization of the 
own solution (non-reimbursable funds project, completed in 2019). 

 

Operating expenses in increased in Q1 2021 by 145%, at a slower pace than the revenues generated 
by the company, reaching 6.1 million lei. The biggest contributor to the operating expenses were 
material expenses, which reached 2.7 million lei, a 145% increase compared to the same period of 
last year. Material expenses are directly related to the revenue generated since they include 
products and equipment delivered to the clients, thus growing proportionally with the increase 
in the revenues. In Q1 2021, material expenses also included acquisitions made within the EU 
funds project.   

The second biggest contributor to the operating expenses were the personnel costs, which grew 
77%, reaching 1.8 million lei. This increase was dictated by an increase in the number of employees 
(from 38 FTE on 31.03.2020, to 43 FTE on 31.03.2021), as well as salary increases implemented in 

REVENUE CATEGORY (LEI) Q1 2020 Q1 2021 Δ % 
Revenue from security services 1,415,833 1,567,466 11% 
Revenue from security solutions 623,292 2,761,094 343% 
Revenue from sale of goods  0 73,356 100% 
Income from the production of intangible assets 337,882 2,009,514 495% 
Other operating revenues 108,469 98,930 -9% 
Total revenues 2,485,476 6,510,360 162% 
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May 2020. In a competitive industry such as IT, in order to remain attractive, Safetech must 
increase salaries at least at the same pace as other players in the local IT industry. 

Other operating expenses, which mainly include expenses with subcontractors and service 
providers, rental expenses, insurance as well as expenses with telecommunications (telephone, 
internet), increased by 137% reaching 0.9 million lei as a direct result of increasing the size of the 
business. Part of the expenses included in this category also includes the expenses covered under 
the EU funding project. 

Depreciation and amortization had the most significant increase, of 217%, reaching 0.6 million lei 
in Q1 2021. This increase is also directly linked to the EU R&D project, which has two development 
components. First component is the acquisition of fixed assets necessary to carry out the activity 
with the aim of increasing the company's competitiveness (servers, laptops, furniture, monitors). 
These items were purchased and put into operation in Q1 2021. Being fixed assets, their cost is 
covered under the monthly depreciation.  

Safetech closed Q1 2021 with an operating result of 372K lei, an increase of 245% compared to the 
first three months of 2020. Financial income decreased 37%, reaching 2K lei, while financial 
expenses decreased 69%, reaching 19K lei as a result of the company liquidating some of existing 
bank debt. As the financial result improved 71%, the gross result reached 355K lei, a 213% year-on-
year increase. As the company turned to profit, the taxes amounted to 71K lei and resulted in the 
company ending Q1 2021 with a net profit of 284K lei, a 190% increase.  

PROFIT & LOSS STATEMENT (LEI) Q1 2020 Q1 2021 Δ % 

Operating revenue 2,485,476 6,510,360 162% 
Operating expenses 2,742,185 6,138,053 124% 
Operating result (256,709) 372,307 245% 
Financial result (58,717) (17,207) 71% 
Gross result (315,426) 355,100 213% 
Net result (315,426) 284,082 190% 

 

BALANCE SHEET ANALYSIS 

Fixed assets increased in Q1 2021 32%, reaching 11.2 million lei, driven by 1.3 million lei increase in 
intangible assets (+16% compared to Q1 2021) and approximately 1.5 million lei increase in tangible 
assets (+246%). The increase in intangible assets is directly related to the SafePIC project. The 
second component to the project is the R&D for own product. In accordance with the accounting 
legislation in force, these expenses are recorded as intangible assets in progress. After finalization 
and implementation of this project in July 2023, these assets will be visible in the P&L under 
monthly amortization position.  

The increase in tangible fixed assets is due to the investments made in the first component of the 
SafePIC project, as described above, under P&L analysis, depreciation and amortization position. 
The increase is represented by acquisitions of fixed assets, such as servers, laptops, computers, 
within the project from European funds. 

Current assets increased in 395% year-on-year, reaching 18.9 million lei. The increase was driven 
by 438% increase in receivables, up to 17.2 million lei. Trade receivables increased 82%, up to 3.9 
million lei as part of the equipment delivered for the provision of the implementation of security 
solutions had a payment term after closing Q1 2021. Other receivables increased 1164%, reaching 
13.3 million lei as a result of the EU financing accessed by Safetech for R&D. According to the 
accounting rules, the non-reimbursable amounts granted within the projects from European 
financing are accounted for as receivables in correspondence with income in advance – income 
from subsidies. The total amount to be collected during the project development is 13.5 million 
lei.   
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The financial position of the company increased significantly by 1696%, reaching 1.5 million lei. 
Part of this amount is the money attracted by the company during the private placement, paired 
with significant net profit generated by the company in 2020.  

In terms of liabilities, the current liabilities increased 71.5% year-on-year, reaching 8 million lei. The 
biggest contributor to the current liabilities were other short-term debt, which grew 433%, up to 
4.4 million lei. This position represents primarily the investments made within the EU R&D project. 
Depending on the approved project, between 50-80% of the investments are paid from the EU 
funds, the difference is paid from own sources. For the approval of the payment, the 
documentation is submitted to the Managing Authority, where the approval is granted within 90 
days. As of March 31st, 2021, Safetech did not yet receive the approval to make these payments, 
therefore they were included in the balance sheet under the short-term debt. The approval was 
received in April 2021, when Safetech paid the short-term debt.  

Liabilities due to suppliers increased 30%, up to 2.5 million lei due to the increase in the number 
of projects to be delivered to clients. Bank debt decreased 36%, down to 1 million lei as the 
company paid off part of its credit lines, while the debt to shareholders decreased 100%. Both 
short-term and long-term financial leasing decreased, short-term by 68% reaching 40K lei while 
long-term leasing decreased 50%, down to 71K lei.  

Income in advance increased significantly, by 143%, mainly due to the EU grant receipt, signed in 
June 2020 for the amount of 13.5 million lei. At the same time, the subsidies related to other 
projects from non-reimbursable funds from previous years (2016-2018) that were executed and 
completed decreased by 4.3 million lei. 

Equity grew 586% as a result of significant increases in subscribed and paid-in capital (+156,150%), 
capital premiums (+100%) and legal reserves (+156,150%) – all due to the booking of the capital 
raised during private placement for SAFE shares, ahead of the company’s listing on AeRO market.  

BALANCE SHEET (LEI)  Q1 2020 Q1 2021 Δ % 

Fixed assets 8,521,483 11,221,227 31.7% 
Current assets 3,816,943 18,886,584 394.8% 
Prepaid expenses 104,396 117,173 12.2% 
Total assets 12,442,822 30,224,984 142.9% 
Current liabilities 4,697,328 8,057,694 71,5% 
Non-current liabilities 345,037 74,741 -78.3% 
Income in advance 6,466,021 15,685,993 142.6% 
Total liabilities  11,508,386 23,818,428 107% 
Equity 934,436 6,406,556 585.6% 
Total equity and liabilities 12,442,822 30,224,984 142.9% 
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FINANCIAL STATEMENTS  
 
 

PROFIT & LOSS STATEMENT (LEI) 31/03/2020 31/03/2021 Δ % 

Operating revenue, of which: 2,485,476 6,510,360 161.9% 
Turnover 2,039,125 4,401,916 115.9% 
Income from the production of intangible 

and tangible fixed assets 337,882 2,009,514 494.7% 
Other operating revenue 108,469 98,930 -8.8% 

Operating expenses, of which: 2,742,185 6,138,053 123.8% 
 Material expenses 1,113,233 2,731,414 145.4% 

     Other material expenses 9,369 10,455 11.6% 
     Costs of water and energy 17,301 13,402 -22.5% 
     Cost of goods 0 51,339 100%  

 Personnel expenses 1,033,732 1,829,978 77% 
 Depreciation and amortization 192,006 608,185 216.8% 
 Other operating expenses 376,544 893,280 137.2% 

Operating result (256,709) 372,307 245% 
 Financial income 3,088 1,933 -37.4% 
 Financial expenses 61,805 19,140 -69% 

Financial result (58,717) (17,207) 70.7% 
 Total revenues 2,488,564 6,512,293 161.7% 
 Total expenses 2,803,990 6,157,193 119.6% 

Gross result (315,426) 355,100 213% 
      Income tax 0 71,018 100%  
Net result (315,426) 284,082 190% 
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BALANCE SHEET 
 
 

BALANCE SHEET (LEI)  31/03/2020 31/03/2021 Δ % 

Fixed Assets, of which: 8,521,483 11,221,227 31.7% 
      Intangible assets  7,936,053 9,199,996 15.9% 
      Tangible assets 582,880 2,018,681 246.3% 
      Financial assets 2,550 2,550 0% 
Current Assets, of which 3,816,943 18,886,584 394.8% 
      Inventories 179,679 120,503 -32.9% 
      Receivables 3,207,734 17,241,994 437.5% 
          Trade receivables 2,152,999 3,909,707 81.6% 
          Receivables with affiliated entities 344,654 0 -100% 
          Other receivables 1,054,735 13,332,287 1164% 
      Cash and cash equivalents 84,876 1,524,087 1695.7% 
Pre-paid expenses 104,396 117,173 12.2% 
Total assets 12,442,822 30,224,984 142.9% 
Current liabilities, of which: 4,697,328 8,057,694 71.5% 
          Payables to suppliers 1,940,694 2,524,180 30.1% 
          Bank debt 1,638,548 1,045,248 -36.2% 
          Debt to shareholder 159,015 0 -100% 
          Financial leasing 124,178 39,566 -68.1% 
          Other short-term debt 834,893 4,448,700 432.8% 
Non-current liabilities, of which:  345,037 74,741 -78.3% 
         Financial leasing >1 year 140,990 71,194 -49.5% 
Income in advance, of which: 6,466,021 15,685,993 142.6% 
         Income from subsidies 6,104,056 15,312,546 150.9% 
Total liabilities 11,508,386 23,818,428 107% 
Equity, of which: 934,436 6,406,556 585.6% 
         Subscribed and paid-up share capital 400 625,000 156150% 

Share premium 0 2,375,000 100%  
            Legal reserves 80 125,000 156150% 
            Other reserves 1,239 29,782 2303.7% 
            Retained earnings 1,248,143 2,967,692 137.8% 
            Profit/(loss) for the period (315,426) 284,082 190% 
Total equity and debt 12,442,822 30,224,984 142.9% 
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KEY FINANCIAL RATIOS 
 
Current ration as of 31.03.2021 

 

Current assets  
 

18,886,584 
= 2.34 

Current liabilities 8,057,694 
 

Debt to equity ratio as of 31.03.2021 

 

Borrowed capital 
x 100 

71,194 
x 100 = 1.1% 

Equity 6,406,556 
 

Borrowed capital 
x 100 

71,194 
x 100 = 1.1% 

Employed capital 6,477,750 
 
Borrowed capital = Credits over 1 year  
Employed capital = borrowed capital + equity 
 

Fixed asset turnover as of 31.03.2021 

 

Turnover 
 

4,401,916 
= 0.39 

Fixed assets 11,221,227 
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DECLARATION OF THE MANAGEMENT 
 
 
 

Bucharest, May 24th, 2021 

 

I confirm to the best of my knowledge that the unaudited financial results for the three-month 
period ended 31 March 2021 give a true and fair view of Safetech Innovations’ assets, liabilities, 
financial position and profit and loss, as required by the applicable accounting standards, and 
that the Director’s Report gives a true and fair view of important events during the first three 
months of the 2021 and their impact on the preliminary financial statements. 

 

Victor Gânsac 

Sole Administrator of Safetech Innovations S.A. 

 


